Deadline Looms

With the tax-year end in sight this issue focuses

on shrinking your Tax Bill whilst increasing your
retirement income and making the most of
investment conditions with valuable tax allowances.

The 5" April 2009 is an important deadline for dentists to utilise
tax planning allowances and reliefs. With valuable tax benefits
for investment strategy we focus on how ISAs and Pensions
offer tax advantages.

With significant global stock market falls in 2008 and record
low returns on cash savings, investors need to review their
options to optimise investment returns, We strongly advise
Dentists to make use of the following valuable tax saving
allowances

Individual Savings Accounts (ISAs) - “fast
track” ISA recommendation

ISAs provide dentists with an annual investment allowance for
flexible long-term tax-efficient income and growth. If you want
to make regular savings or capital investments you should not
miss your annual ISA allowance. Over time ISA allowances can
accrue to a substantial sum to provide a highly tax efficient
backbone to your long term investment assets. Withdrawals
from ISA savings do not need to be declared on your tax return.
Growth within the ISA is generally free of Income or Capital
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Gains tax. The limited annual allowance of £7200 per individual
is a ‘use it or lose it" allowance.

PFM can provide you with a “fast track” ISA recommendation if
you confirm your requirements to us before the tax year end.

Pensions — Tax Relief Deadline

By making a pension investment before 6" April you can benefit
from tax savings which will help to reduce your tax bills. Simply,
a personal pension investment of £10,000 will cost higher
rate taxpayers £6,000. Here's how...

An 8,000 net investment before 6" April 2009 attracts the
following tax saving benefits:

O Tax relief at source — H M Revenue & Customs will
immediately add £2,000 to your pension investment
making the gross investment to your pension £10,000.

O As a high rate tax payer - you are also eligible for a further
20% relief, which means a £2,000 tax saving against your
balancing tax payment due 31* January 2010.

Attention NHS practitioners

Many dentists are still not aware that they can now “double
up” on their pension funding with private pensions on their
NHS eamnings. The latest pension rules now allow NHS
dentists to contribute to private pensions up to their total
taxable profit (with a maximum allowance of £235,000).

The tax year end deadline provides investors with an
important date to take up tax efficient ISA allowances and
benefit from tax reliefs for pension investment. Contact
PFM now for independent financial advice.
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